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INDEPENDENT AUDITOR’S REPORT 

To the Board of Directors of 
Non-Profit Technology Enterprise Network D/B/A NTEN 
Portland, Oregon 

Opinion 

We have audited the accompanying financial statements of Non-Profit Technology Enterprise Network D/B/A NTEN 
(a nonprofit organization), which comprise the statement of financial position as of June 30, 2022, and the related 
statements of activities, functional expenses, changes in net assets, and cash flows for the year then ended, and the 
related notes to the financial statements. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position 
of Non-Profit Technology Enterprise Network D/B/A NTEN as of June 30, 2022, and the changes in net assets and its 
cash flows for the year then ended in accordance with accounting principles generally accepted in the United States 
of America. 

Basis for Opinion 

We conducted our audit in accordance with auditing standards generally accepted in the United States of America. 
Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of the 
Financial Statements section of our report. We are required to be independent of Non-Profit Technology Enterprise 
Network D/B/A NTEN and to meet our other ethical responsibilities in accordance with the relevant ethical 
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and appropriate 
to provide a basis for our audit opinion. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in accordance with 
accounting principles generally accepted in the United States of America, and for the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free 
from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or events, 
considered in the aggregate, that raise substantial doubt about Non-Profit Technology Enterprise Network D/B/A 
NTEN's ability to continue as a going concern within one year after the date that the financial statements are available 
to be issued. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that 
an audit conducted in accordance with generally accepted auditing standards will always detect a material 
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for 
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. Misstatements, including omissions, are considered material if there is a substantial 
likelihood that, individually or in the aggregate, they would influence the judgment made by a reasonable user based 
on the financial statements. 
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In performing an audit in accordance with generally accepted auditing standards, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 
error, and design and perform audit procedures responsive to those risks. Such procedures include examining, 
on a test basis, evidence regarding the amounts and disclosures in the financial statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
Non-Profit Technology Enterprise Network D/B/A NTEN's internal control. Accordingly, no such opinion 
is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluate the overall presentation of the financial statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise 
substantial doubt about Non-Profit Technology Enterprise Network D/B/A NTEN's ability to continue as a 
going concern for a reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit, significant audit findings, and certain internal control related matters that we identified 
during the audit. 

 
 

 
         
Gregg S. Bossen, CPA, PC 
Atlanta, Georgia 
September 27, 2022 
 
 
 
 
 
 
 
        



 

 

NON-PROFIT TECHNOLOGY ENTERPRISE NETWORK  
D/B/A NTEN 

STATEMENT OF FINANCIAL POSITION 
JUNE 30, 2022 

 
 
 
 

  ASSETS     
       
  WITHOUT DONOR 

RESTRICTIONS  
WITH DONOR 

RESTRICTIONS  TOTAL 
CURRENT ASSETS: 
 Cash and Cash Equivalents $1,839,820  $550,257  $2,390,077 
 Investments 1,427,548    1,427,548 
 Grants Receivable  30,000  425,000  455,000 
 Accounts Receivable 21,122    21,122 
 Prepaid expenses and deposits 49,968    49,968 
 Total Current Assets 3,368,458  425,000  4,343,715 
 
LONG-TERM FIXED ASSETS: 
 Long-Term Fixed Assets 425,390    425,390 
        Less Accumulated Depreciation  (310,878)     (310,878) 
 Total Long-Term Fixed Assets, net 114,512  -0-  114,512 
       
TOTAL ASSETS $3,482,970  $975,257  $4,458,227 

 
   

                                                        LIABILITIES AND NET ASSETS 
 
CURRENT LIABILITIES:  
 Accounts Payable & Accrued Expenses 100,343    100,343 
 Credit Card Payable 6,370    6,370 
 Payroll Liabilities 66,419    66,419 
 Deferred Revenue 2,015,000    2,015,000 
 Total Current Liabilities 2,188,132  -0-  2,188,132 
 
NET ASSETS:      
 Without Donor Restrictions - Undesignated 294,838    294,838 
 Without Donor Restrictions – Board Designated 1,000,000    1,000,000 
 With Donor Restrictions -0-  975,257  975,257 
  1,294,838  975,257  2,270,095 
      
TOTAL LIABILITIES AND NET ASSETS $3,482,970  $975,257  $4,458,227 

 
 
 
 
 
 
 
 
 
 
 
 
 

See Auditor’s Report and Notes to Financial Statements 
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NON-PROFIT TECHNOLOGY ENTERPRISE NETWORK  
D/B/A NTEN 

STATEMENT OF ACTIVITIES 
FOR THE YEAR ENDED JUNE 30, 2022 

 
 
 
 
 

 WITHOUT DONOR 
RESTRICTIONS 

 WITH DONOR 
RESTRICTIONS 

 
TOTAL 

PUBLIC SUPPORT & REVENUE:      
 Public Support:      
 Contributions – Organizations & 

Foundations $687,140 
 

$734,234 
 

$1,421,374 
 Contributions – Corporations 306,511  22,917  329,428 
 Contributions – Individuals 4,352    4,352 
 In-Kind Contributions 4,500    4,500 
 Net Assets, Restrictions Met 256,888  (256,888)   
 Total Public Support 1,259,391  500,263  1,759,654 
       
 Other Revenue:      
 Conference Registrations 343,813    343,813 
 Sponsorship Revenue 266,000    266,000 
 Membership Dues 125,759    125,759 
 Job Board Revenue 47,331    47,331 
 Course Registrations 45,161    45,161 
 Investment Income, Net of Costs 4,406    4,406 
 Miscellaneous Revenue 242    242 
 Total Other Revenue 832,712  -0-  832,712 
       
 Total Public Support and Revenue 2,092,103  500,263  2,592,366 
      
EXPENSES:      
 Program Services:        
  Non-Profit Technology Conference 826,639    826,639 
  Educational Resources 900,460    900,460 
  Membership 289,941    289,941 
  Tech Accelerate 48,637    48,637 
  Total Programs 2,065,677  -0-  2,065,677 
        
 Management & General 292,173    292,173 
 Fundraising 39,727    39,727 
 Total Expenses 2,397,577  -0-  2,397,577 
      
CHANGE IN NET ASSETS, BEFORE 
INVESTMENT LOSSES (305,474) 

 
500,263 

 
194,789 

      
Unrealized Losses on Investments (13,891)    (13,891) 
      
CHANGE IN NET ASSETS, AFTER ($319,365)  $500,263  $180,898 
INVESTMENT LOSSES      
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NON PROFIT TECHNOLOGY ENTERPRISE NETWORK
STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED JUNE 30, 2021
 

 
     PROGRAM SERVICES  

NON-PROFIT
TECHNOLOGY EDUCATIONAL TECH MANAGEMENT
CONFERENCE RESOURCES MEMBERSHIP ACCELERATE   & GENERAL FUNDRAISING TOTAL

Salaries & Wages $460,127 $298,507 $160,712 $6,324 $182,344 $31,703 $1,139,717 
Contracted Services 90,916 375,507 41,087 14,172 1,623  523,305 
Fringe Benefits 76,791 49,818 26,821 1,055 30,431 5,291 190,207 
Online Services 88,587 61,056 10,871 7,588 811  168,913 
Payroll Taxes 39,667 25,734 13,855 545 15,719 2,733 98,253 
Occupancy Costs 16,780 16,780 16,780 8,883 14,805  74,028 
Depreciation 11,938 11,938 11,938 6,320 10,532  52,666 
Supplies 24,840 18,015 849 171 7,086  50,961 
Telephone & Internet 5,490 15,681 1,625 328 334  23,458 
Bank & Credit Card Fees 5,202 14,857 1,539 311 317  22,226 
Professional Fees     20,715  20,715 
Marketing and Promotion 2,076 2,076 2,076 2,076 542  8,846 
Travel  6,090  32  6,122 
Staff Development 1,064 2,570 864 864 346  5,708 
Insurance    3,174  3,174 
Postage & Shipping 519 62 924 607  2,112 
Meetings & Meals 1,940 23   1,963 
Dues & Subscriptions  1,745   1,745 
Licenses & Permits 702   807 1,509 
Miscellaneous 1 1,398 1,399 
Bad Debt Expense 550 550 
TOTAL EXPENSES $826,639 $900,460 $289,941 $48,637 $292,173 $39,727 $2,397,577 
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NON-PROFIT TECHNOLOGY ENTERPRISE NETWORK  
D/B/A NTEN 

STATEMENT OF CHANGES IN NET ASSETS 
FOR THE YEAR ENDED JUNE 30, 2022 

 
 

             
 
 
 

 
 
 

 
WITHOUT DONOR 

RESTRICTIONS 

 
 

 
WITH DONOR 

RESTRICTIONS 

 
 

 
 
TOTAL 

 
BALANCE, JUNE 30, 2021 

 
$1,614,203 

  
$474,994 

  
$2,089,197 

      
 
CHANGE IN NET ASSETS 

 
(319,365) 

  
500,263 

  
180,898 

 
BALANCE, JUNE 30, 2022 

 
$1,294,838 

  
$975,257 

  
$2,270,095 
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NON-PROFIT TECHNOLOGY ENTERPRISE NETWORK  
D/B/A NTEN 

STATEMENT OF CASH FLOWS 
FOR THE YEAR ENDED JUNE 30, 2022 

 
 

 
 

CASH FLOWS FROM OPERATING ACTIVITIES:  
              Change in Net Assets $180,898 
              Adjustments to reconcile Excess to net cash provided by operating activities:  
 Add Unrealized Losses on Investments 13,891 
 Depreciation 52,666 
 (Increase) in Receivables (131,676)    
 Decrease in Prepaid expenses and deposits 21,102 
 Increase in Accounts Payable & Accrued expenses 40,345 
 Increase in Credit Card Payable 2,879 
 (Decrease) in Payroll Liabilities (28,106) 
 Increase in Deferred Revenue 2,015,000 
              Net cash provided by operating activities 2,166,999 
  
  
CASH FLOWS FROM INVESTING ACTIVITIES:  
 Loss on Asset Disposal 560 
 Sales of securities 5,360 
 Purchase of securities (1,446,800) 
 Net cash (used) by investing activities (1,440,880) 
  
NET CHANGE IN CASH 726,119 
CASH AT BEGINNING OF YEAR 1,663,958 
CASH AT END OF YEAR $2,390,077 
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NON-PROFIT TECHNOLOGY ENTERPRISE NETWORK 
 D/B/A NTEN 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2022 

 
 
NOTE 1:   ORGANIZATION, OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: 
 

(A) Nature of organization: 
 

Non-Profit Technology Enterprise Network D/B/A NTEN (NTEN or the Organization) is a Washington 
non-profit public benefit corporation founded in August 2000. Its purpose is to operate exclusively for 
charitable or educational purposes, including educating the public, and members of the philanthropic 
community, and other Section 501(c)(3) organizations on how technology can help to advance charitable 
missions. 
 
NTEN helps nonprofits meet their missions and community needs through the strategic and racially 
equitable use of technology. NTEN's community is made up of both nonprofit staff and organizations, 
including nonprofits, technology support organizations, consultants, and vendors. All members are 
supported in finding peers, connecting with services, developing professional support networks, and 
sharing resources to collectively advance the application of technology towards charitable missions.  
 
NTEN’s programs include the annual Nonprofit Technology Conference, professional certificates, cohort 
training programs, local Tech Clubs and online forums, original research, and other online resources.  
For the year ended June 30, 2022, NTEN operated the following programs:  
 

(i) Non-profit Technology Conference: 
The Non-profit Technology Conference (NTC) is NTEN’s annual flagship event, 
traditionally held as an in-person event. In 2022, the NTC was all virtual, still gathering 
nearly 2,000 nonprofit professionals, nonprofit technology service providers, and 
consultants to focus on using technology skillfully and equitably. The event featured 
nearly 180 educational sessions on topics for staff across all departments and technology 
adoption levels, a virtual exhibit hall highlighting the latest nonprofit products and 
services, and diverse networking opportunities. 
 
(ii) Educational Resources: 
NTEN provides an array of educational resources, including the Nonprofit Technology 
Professional Certificate and the Digital Equity Professional Certificate, online certificate 
programs that include customizable course focus areas and projects; the Nonprofit 
Technology Readiness program, a 6-month incubator for nonprofit staff that combines 
technology management training with support to advance a specific technology project 
for their organization; original research, including annual surveys and reports, and 
responsive investigations; and online courses tackling diverse topics for all nonprofit 
staff. 

 
Another Educational Resource is the Digital Inclusion Fellowship. Launched in 2014, the 
Digital Inclusion Fellowship builds the capacity of existing nonprofit organizations that 
are already connected to and serving communities most impacted by digital divides to 
integrate digital literacy programs into existing program and service models. Fellows 
design, pilot, and expand programs during their one-year Fellowship as well as 
participate in in-depth training, monthly courses, and extensive coaching. Fellows often 
launch or lead local digital equity coalitions and contribute to national efforts to advance 
digital equity in the US. 

 
 
 
 

See Auditor’s Report 
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NON-PROFIT TECHNOLOGY ENTERPRISE NETWORK  
D/B/A NTEN 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2022 

-continued- 
 

 
NOTE 1:   ORGANIZATION, OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: 
 

(iii) Membership: 
NTEN members invest in and sustain NTEN programming and the community. Members 
receive the following benefits: 
 

1. 50% off in-depth courses, Nonprofit Technology Professional Certificate, and 
workshops 

2. Access to a $250 discounted registration rate for the Nonprofit Technology 
Conference 

3. 50% off NTEN job board posts 
4. Subscription to NTEN’s nonprofit tech discussion forum 
5. Ability to submit a pitch and write for NTEN’s blog  
6. Full access to original research and industry reports 

 
(iv) Tech Accelerate: 
NTEN’s Tech Accelerate is a free, online, comprehensive technology adoption 
assessment tool that includes both practices and policies as well as specific technology 
resources to provide a full view of an organization’s position for effectiveness. The 
assessment and the data that powers the reporting come from over a decade of research in 
nonprofit technology staffing and investments. Completing an assessment provides an 
organization with an overall rating, category ratings, individual question results, and 
dynamic benchmarking options to compare to other similar organizations. 
 

(B) Basis of Presentation: 
 

 These financial statements are presented on the accrual basis of accounting in accordance with generally 
accepted accounting principles.  These statements reflect the application of the Financial Accounting 
Standards Board (FASB) Accounting Standards Codification (ASC).  Under these standards, all 
contributions are immediately recognized as revenue as soon as pledged (or if not pledged when received) 
regardless of any restrictions on use placed by the contributor.  The basic financial statements are then 
shown divided into two net asset groups.  These are: 

 
  Without Donor Restrictions: 

All assets that either have no imposed restrictions on use or whose restrictions have been met by 
June 30, 2022. 

 
With Donor Restrictions: 

 All contributions by organizations, foundations, corporations, and individuals with restrictions on 
use that have not been met by June 30, 2022.  A donor restriction expires when a stipulated time 
restriction ends or when a purpose restriction is accomplished.  Upon expiration of the time and/or 
purpose of the restrictions, donor restricted net assets are reclassified to net assets without donor 
restrictions and are reported in the statement of activities as net assets released from restrictions.  
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NON-PROFIT TECHNOLOGY ENTERPRISE NETWORK  
D/B/A NTEN 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2022 

-continued- 
 

 
NOTE 1:   ORGANIZATION, OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: 
.  

(C) Support and Revenues: 
 
NTEN recognizes the contributions and exchange transactions based on the FASB ASU 2018-08, Not-for-
Profit Entities (Topic 958), Clarifying the Scope and the Accounting Guidance for Contributions Received 
and Contributions Made.  The ASU clarifies and improves guidance for contributions received and 
contributions made and provides guidance to organizations on how to account for certain exchange 
transactions. Also, ASU 2018-08 clarifies whether to account for transactions as contributions or as 
exchange transactions.  In addition, it clarifies whether a contribution is conditional. 
 
Additionally, effective January 1, 2020, the Organization adopted Accounting Standards Codification 
(ASC) 606. Revenue from Contracts with Customers and has recognized earned revenue, fee for service, 
market sales, net of sales tax, and other fees, following the five-step framework listed below which was 
used to determine the amount and timing of revenue recognition: 

 
• Identify the contract(s) with the customer. 

 
• Identify the performance obligations in the contract. 

 
• Determine the transaction price. 

 
• Allocate the transaction price to the performance obligations. 

 
• Recognize revenue when (or as) the entity satisfies a performance obligation. 

 
The Support and Revenue for the organization are as follows: 

.    
Organization & Foundation Grants (Contributions): 
Support from these sources is recognized in the accounting period in which the grants are pledged (or if not 
pledged, when received).  Additionally, contributions with conditions are not recognized until the 
conditions have been met.    

 
 Individual and Corporate Contributions: 

Revenue from these sources is recognized in the accounting period during which the contribution is 
pledged (or if not pledged, when received).  Additionally, contributions with conditions are not recognized 
until the conditions have been met.   
 
Conference Registrations (Exchange Transactions): 
Registration fees for the annual conference are earned when the conference is completed.  This revenue is 
recognized in the accounting period when the annual conference occurs. 
 
Sponsorship Revenue (Exchange Transactions): 
Sponsorship fees for the annual conference are earned when the conference is completed.  This revenue is  
recognized in the accounting period when the annual conference occurs. 
 
Membership Dues (Exchange Transactions): 
Membership dues are recognized as revenue in the applicable membership period.   
 

 
See Auditor’s Report 
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NON-PROFIT TECHNOLOGY ENTERPRISE NETWORK  

D/B/A NTEN 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2022 
-continued- 

 
 

NOTE 1:   ORGANIZATION, OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: 
 

Job Board Revenue (Exchange Transactions): 
Fees earned for posting on NTEN’s Job Board.  This revenue is recognized in the accounting period when  
the job posting occurs. 
 
Course Registrations (Exchange Transactions): 
Registration fees for NTEN’s courses are earned when the course is completed.  This revenue is recognized 
in the accounting period when the course occurs. 

 
(D) Income Taxes: 

 
 NTEN is exempt from income taxes under Section 501 (c) (3) of the United States Internal Revenue Code.  

During the year ended June 30, 2022, NTEN had no unrelated business income as defined by Section 512 
of the Code and, therefore no provision for income tax is necessary. 

 
NTEN adopted the income standard related to the recognition and measurement of uncertain tax positions.  
The adoption of this standard had no financial statement effect for NTEN. NTEN is no longer subject to 
federal tax examinations if the statute of limitations has expired. 

 
(E) Receivables: 

 
NTEN has two different kinds of receivables. Grants receivable consist of uncollected grant awards.  The 
accounts receivable consist of unpaid membership dues, course registration fees, job board fees, and 
sponsorship fees. NTEN carries its receivables at an amount equal to uncollected but earned revenue less an 
allowance for doubtful accounts. NTEN uses the allowance method to determine uncollectible receivables. 
Also, NTEN uses the direct write-off method for receivables that have been determined to be uncollectible. 
On a periodic basis, NTEN evaluates its receivables and establishes an allowance for doubtful accounts 
based on its past experience and current credit conditions.  Based on management’s evaluation of the 
collectability of the receivables, no allowance for doubtful accounts was recorded for the year ended June 
30, 2022. 
 
The receivables for NTEN are expected to be collected as follows as of June 30, 2022: 
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 Grants 
Receivable 

Accounts 
Receivable 

 
Total 

Due within one year $455,000 $21,122 $476,122 
Total Receivable balances $455,000 $21,122 $476,122 
    



 

 

NON-PROFIT TECHNOLOGY ENTERPRISE NETWORK 
 D/B/A NTEN 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2022 

-continued- 
 

 
NOTE 1:   ORGANIZATION, OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: 
 

(F) Fixed Assets: 
 
 NTEN follows the practice of capitalizing, at cost, all expenditures for fixed assets in excess of $1,000.  

Depreciation is computed on the straight-line method over 5 to 7 years for database, computer software, 
office equipment, and furniture.   

 
(G) Estimates: 

 
 The preparation of financial statements in conformity with generally accepted accounting principles in the 

United States of America requires management to make estimates and assumptions that affect certain 
reported amounts and disclosures.  Accordingly, actual results could differ from those estimates. 

 
(H) Functional Allocation of Expenses: 

 
Directly identifiable expenses are charged to programs and supporting services.  Expenses related to more 
than one function are charged to programs and supporting services on the basis of periodic time and 
expense studies.  Management and general expenses include those that are not directly identifiable with any 
other specific function but provide for the overall support and direction of NTEN. 
 
(I) Concentration of Credit Risk: 

 
 NTEN maintains bank accounts with financial institutions whose balances are insured by the Federal 

Deposit Insurance Corporation (FDIC) within limits.  Periodically, bank account balances may exceed 
FDIC coverage.  No credit risk is expected from uninsured deposits. 

 
(J) Concentration of Major Source of Revenue: 
 
NTEN received $650,000 from the Ford Foundation and $365,000 from The Harry and Jeanette Weinberg 
Foundation which are both greater than 10% of its total public support and revenue of $2,592,366. 

 
(K) Evaluation of Subsequent Events: 
 
NTEN’s ongoing profitability may experience instability and estimates included in the financial statements 
may change due to current political and economic conditions as a result of the public health concerns 
related to the novel coronavirus, or COVID-19.  The duration and intensity of these impacts and resulting 
disruption to which these events affect the organization’s business will depend on future developments, 
which are highly uncertain and cannot be predicted at this time. 

 
Management considered all events through September 27, 2022, the date the financial statements were 
available for release, in preparing the financial statements and the related disclosures.  Management is not 
aware of any significant events that occurred subsequent to June 30, 2022, but prior to the issuance of this 
report, that would have a material impact on the financial statements. 
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NON-PROFIT TECHNOLOGY ENTERPRISE NETWORK 

 D/B/A NTEN 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2022 
-continued- 

 
 
 
NOTE 2:   LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS: 
 

The following represents NTEN’s financial assets at June 30, 2022: 
 

  
 Financial assets at year-end, net of current liabilities:                                                                 
 Cash and cash equivalents $2,390,077 
 Investments 1,427,548 
 Grants Receivable 455,000 
 Accounts Receivable 21,122 
 Prepaid expenses and deposits 49,968 
 Less: Current Liabilities (2,188,132) 
 Total financial assets, net of current liabilities 2,155,583 
   
  
Financial assets available to meet cash needs for general 
expenditures over the next twelve months $2,155,583 
  

 
NTEN’s goal is generally to maintain financial assets to meet 90 days of operating expenses 
(approximately $775,000).  As a part of its liquidity plan, excess cash is invested in money market accounts 
and certificates of deposit. 
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NON-PROFIT TECHNOLOGY ENTERPRISE NETWORK  
D/B/A NTEN 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2022 

-continued- 
 

 
 
NOTE 3:   FAIR VALUE OF INVESTMENTS: 
 

As required by FASB Accounting Standards Codification (ASC) 820, investments are valued at their fair 
value in the Statement of Financial Position.  In accordance with the statement, fair value is defined as the 
price that the Organization would receive upon selling an asset in an orderly transaction to an independent 
buyer in the principal or most advantageous market of the asset.  A three-tier hierarchy was established by 
the ASC to maximize the use of the observable market data and minimize the use of unobservable inputs, 
and to establish classification of fair value measurements for disclosure purposes.  Inputs refer broadly to 
the assumptions that market participants would use in pricing the asset or liability, including assumptions 
about risk.  Inputs may be observable or unobservable.  Observable inputs are inputs that reflect the 
assumptions market participants would use in pricing the asset or liability developed based on market data 
obtained from sources independent of the reporting entity.  Unobservable inputs are inputs that reflect the 
reporting entity’s own assumptions about the assumptions market participants would use in pricing the 
asset or liability developed based on the best information available.  The three-tier hierarchy of inputs is 
summarized in the three broad levels listed below: 
 

Level 1 – Inputs that reflect unadjusted quoted prices in active markets for identical assets or 
liabilities that the Organization has the ability to access at the measurement date. 
 
Level 2 – Inputs other than quoted prices that are observable for the asset or liability either directly 
or indirectly, including inputs in markets that are not considered to be active. 
 
Level 3 – Inputs that are unobservable, including the Organization’s own assumptions in 
determining the fair value of assets. 
 

 
In some cases, the inputs used to measure fair value might fall in different levels of the fair value hierarchy.  
In such cases, the level in the fair value hierarchy within which the asset in its entirety falls is determined 
based on the lowest level input that is significant to the asset in its entirety.  Assessing the significance of a 
particular input to the asset in its entirety requires judgment and considers factors specific to the asset.  The 
categorization of an asset within the hierarchy is based upon the pricing transparency of the asset and does 
not necessarily correspond to the Organization’s perceived risk of liquidity profile of that asset. 
 
The following table presents assets that are measured at fair value on a recurring basis at December 31, 
2021: 
 
 

 Level 1   Level 2   Level 3 

Large Cap $249,959     
Middle Cap 22,870     
Small Cap 79,310     
Long-Term Corporate Bonds 46,852     
Long-Term US Treasury Bonds 33,833     
Short-Term US Treasury Bills 994,724     
 $1,427,548  $-0-  $-0- 
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NON-PROFIT TECHNOLOGY ENTERPRISE NETWORK  

D/B/A NTEN 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2022 
-continued- 

 
 
 
NOTE 4:   LONG-TERM FIXED ASSETS: 
 

Depreciation is recorded on a straight-line basis over the estimated useful lives of the assets.  At June 30, 
2022, the value of such assets is as follows: 

 
   

Database $247,146 
Computer Software                                                                      156,995 
Furniture & Equipment 21,249 
Less:  Accumulated Depreciation (310,878) 
Total Long-Term Fixed Assets $114,512 

 
NOTE 5:   DEFERRED REVENUE: 
 

Deferred revenue represents grants with conditions that have not yet been met.  In accordance with ASU 
2018-08 (Topic 958), revenue is recognized when the conditions have been met. (See Note 1(C)). For the 
year ended June 30, 2022, the total of deferred revenue is $2,015,000.   
 
In accordance with the Financial Accounting Standards Board (FASB) Accounting Standards Codification 
(ASC), Deferred Revenue is recorded as a current liability on the Statement of Financial Position.  

 
 
NOTE 6:   DONOR RESTRICTIONS ON NET ASSETS: 
 

For the year ended June 30, 2022, Donor Restrictions on Net Assets are available for the following 
purposes: 

            
Grantee Capacity Building Program $505,901 
To be used for technology assessment and cybersecurity support for 
nonprofits 

171,667 

To support NTEN’s Data Empowerment Project, including conducting 
research on data management practices among nonprofits and 
providing trainings on best practices to cohorts of nonprofits 

$118,107 

General operating support for FY 2023 100,000 
Digital Inclusion & Literacy Training Fellowships 79,582 
Total Donor Restrictions on Net Assets $975,257 

 
NOTE 7:  GOVERNING BOARD DESIGNATION: 
 

The governing board has designated, from net assets without donor restrictions of $, $1,000,000 to be set 
aside in an investment account with only investment proceeds to be spent. In accordance with Generally 
Accepted Accounting Principles, this amount is considered a Quasi-endowment and is shown separately on 
the Statement of Financial Position.  

 
Quasi-endowment $1,000,000 
Total Net Assets Without Donor Restrictions-Board Designated $1,000,000 
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NOTE 8:   IN-KIND CONTRIBUTIONS: 

 
NTEN receives in-kind contributions throughout the year.  Contributions and the corresponding expenses 
are booked at fair market value in accordance with the Financial Accounting Standards Board (FASB) 
Accounting Standards Codification (ASC) and consist of the following for the year ended June 30, 2022: 

 
Contracted Services $4,500 
Total In-Kind Contributions $4,500 

 
 
NOTE 9:  LEASE COMMITMENTS: 
 

(i) Office Lease Space: 
On January 24, 2019, NTEN amended the operating lease with Electric Building, LLC, for office space.  
The lease premises are located at 621 S.W. Adler Portland, Oregon 97205. The lease amendment extends 
the lease term to 24 months commencing on October 1, 2020 and ending on September 30, 2022 with a 
monthly rent of $5,889. 
 
(ii) Postage Meter Lease: 
On May 2, 2018, NTEN entered into an operating lease with Pitney Bowes, Inc. for a postage meter.  The 
lease term is 51 months with a monthly payment of $56.84 
 
                                                                                                                                         
Total minimum future commitments under the leases are as follows: 

 
For the years ended:  
June 30, 2023 $17,724 
Total future minimum commitments $17,724 

 
 
NOTE 10:  FUTURE ANNUAL CONFERENCE SPACE AGREEMENT: 
 

On August 9, 2021, NTEN amended an agreement with ASM Global to rent space for its annual conference 
on April 10, 2023 to April 14, 2023 at the Colorado Convention Center.  The space rental fees will be 
$95,691.  NTEN has prepaid $9,711 for these space rental fees which appear on the Statement of Financial 
Position as part of prepaid expenses and deposits.  The remaining balance, $85,980, for the space rental 
fees will be paid in fiscal year 2023. In accordance with accounting standards generally accepted in the 
United States of America, this amount is not shown on the financial statements as the event has not yet 
occurred.  
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